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SUB J : GATT REVIEW OF ITALIAN PRIOR DEPOSIT SCHEME 

REF: STATE 223115 

1 . ECMIN AND EMBOFF DISCUSSED ON SEPTEMBER 9 (BEFORE RECEIPT 
REFTELS) PRIOR DEPOSIT SCHEME AND REFERRAL TO GATT BALANCE 
OF PAYMENTS (BOP) COMMITTEE FOR ITS REVIEW WITH MINISTER 
CALAMIA, MFA COORDINATOR FOR EC/GATT AFFAIRS, AND COUNSELOR 
FUXA, MFA DIRECTOR FOR EC/GATT AFFAIRS. CALAMIA AND FUXA MAIN- 
TAINED GOI STILL STRONGLY OPPOSED TO REFERRAL OF PRIOR DEPOSIT 
ISSUE TO BOP COMMITTEE, BUT SAID THEY WOULD RECHECK WITH COLL- 
EAGUES IN OTHER MINISTRIES. THEY SAID A WRITTEN STATEMENT ON 
THE PRIOR DEPOSIT SYSTEM HAD BEEN SUFFICIENT FOR MOST MEMBERS 
WHEN THE GATT COUNCIL FIRST CONSIDERED THE MATTER AND THEY 
ASSUMED THAT MOST MEMBERS WOULD STILL BE WILLING TO DEAL WITH 
IT IN THE COUNCIL RATHER THAN IN THE BOP COMMITTEE. 

2. ACCORDING TO CALAMIA, BOP COMMITTEE REVIEW IMPLIES SERIOUS, 
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GOI WISHED TO AVOID. HE SAW NO DIFFERENCE, IN THIS REGARD, 
BETWEEN REVIEW BY THE BOP COMMITTEE OR A SPECIAL WORKING 
GROUP. ON THE OTHER HAND, HE RECOGNIZED VALIDITY OF USG POSITION 
THAT AVOIDANCE OF BOP COMMITTEE REVIEW COULD BE PRECEDENT 
FOR GENERAL AVOIDANCE OF CAREFUL CONSIDERATION IN THE GATT 
OF BALANCE OF PAYMENTS MEASURES THAT AFFECT TRADE. 

3. CALAMIA CONTENDED THAT EVIDENCE SHOWS THAT PRIOR DEPOSIT 
SCHEME HAS NOT RETARDED IMPORTS SIGNIFICANTLY AND THAT IT HAS 
BEEN A VERY POSITIVE FACTOR IN STABILIZING THE ECONOMY, PENDING 
MORE BASIC MEASURES. 

4. EMBOFFS WILL GO OVER THESE ISSUES WITH APPROPRIATE GOI 
OFFICIALS AGAIN EARLY NEXT WEEK IN LIGHT OF INSTRUCTIONS 
CONTAINED REFTEL. HOWEVER, WE DOUBT GOI WILL AGREE TO BOP 
COMMITTEE REVIEW OF PRIOR DEPOSIT SCHEME.BEAUDRY 
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